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IRA Required Minimum Distributions (RMD) and Charitable Trusts Donations (Donor Advised Funds)

There are two types of contributions that you may see frequently, contributions made from Charitable Trusts (Donor Advised Funds) and Contributions made as a nontaxable distribution from an IRA (RMD) known as Qualified Charitable Distributions or QCD.
A Charitable Trust (Donor Advised Fund) is established by an individual through a contribution by a taxpayer.  At the point of transfer of the funds into the charitable trust, the charitable contribution tax deduction is taken by the taxpayer.  The taxpayer can then make directed donations from the trust to charitable organizations.  These donations are not tax deductible because the tax deduction has already been taken when the contribution to the trust was made. 
The Qualified Charitable Distribution (QCD) is generally a nontaxable distribution made directly from an IRA to a charitable organization.  QCDs are also called IRA charitable distributions or IRA charitable rollovers.  In order to be tax-free, the donor must be at least age 70 ½ when the distribution is made.  The QCD can be counted towards the IRA required minimum distribution for the year when certain criteria are met, which is why older parishioners may choose to use these for their annual donations.
Both donations are recorded in QuickBooks based on the intention of the donor.  For example, if the donor sends you quarterly contributions from their charitable trust in lieu of offertory donations, the donation should be recorded as offertory.  If the donor sends the donation for a capital campaign pledge fulfillment, it should be recorded accordingly.  If it is for a Special Collections for Operating Needs, it should be recorded there.  This is also true of a QCD.
In addition, both types of donations are accounted for in Ministry Platform as nontax-deductible donation and should not be included in your tax donation letters.

Charitable Trust Directed Donations
While donations received from a charitable trust are not tax deductible and should not receive a tax deduction letter, we DO recommend sending an acknowledgement letter thanking the individual for the donation.
Please make sure that these donations are recorded in Ministry Platform for record-keeping purposes only.
Ministry Platform allows you to create a program that is not included in the taxable amounts for annual reporting.  If you are unfamiliar with this and need guidance on how to record these donations properly, please reach out to the PIMS team at ministryplatorm@archbalt.org.



IRA Required Minimum Distributions (RMD)
Similar to the Charitable Trust Directed Donations, donations received from IRA required minimum distributions should not receive our tax donation letter.  However, we recommend sending an acknowledgement letter and thank you for the donation.  This letter needs to include certain information that will allow the donor to show that they made a qualified donation.  An example of such a letter is below.
Please make sure that these donations are recorded in Ministry Platform for record-keeping purposes only.
Ministry Platform allows you to create a program that is not included in the taxable amounts for annual reporting.  If you are unfamiliar with this and need guidance on how to record these donations properly, please reach out to the PIMS team at ministryplatorm@archbalt.org.
Here is a SAMPLE IRA GIFT RECEIPT LETTER for a parish to give to a Donor when you receive a gift directly from an IRA administrator.  These gifts need a special gift acknowledgement. (Remember: This type of gift is NOT tax-deductible, so any year-end gift summary statements should reflect that fact.) 
Date 
Donor Name(s)
Address 

IMPORTANT TAX DOCUMENTATION RE: 20__ IRA Qualified Charitable Distribution (QCD)
 Dear , 
Thank you for your charitable gift in the amount of $______________________ from your Individual Retirement Account. We are writing to acknowledge that we received your gift postmarked _____________________ ____, 20__ directly from your IRA Administrator (Name of IRA Custodian ,if known). 
It is our understanding that this transfer is intended to represent a Qualified Charitable Donation (QCD) under section 408(d)(8) of the Internal Revenue Code. No goods or services were provided in exchange for this contribution other than intangible religious benefits.
[Name of Charity] is a qualified 501(c)(3) tax-exempt organization. Please retain this letter for your tax records to confirm that this donation was not transferred to a donor-advised fund or supporting organization. 
Please note: A QCD is not a tax-deductible charitable gift. A QCD may, however, count towards the annual IRA required minimum distribution (RMD) and not be deemed taxable income. Please consult with your own professional tax advisor regarding this and all appropriate matters. Please retain this letter with your important tax documents and provide a copy to your tax preparer. Thank you for your generous contribution in support of the ministries of _____________________________ Church. 

Authorized Church Administrator Signature Church name and address
Page 2 of 2

